
The Ultimate Guide for

First Time Home Buyers
Everything you need to know before signing on the dotted line



We’re Making Home Buying Simple
Congratulations! You’ve made it to the point in your life where buying a 
home has become a tangible goal (possibly right behind paying off your 
student loans). People across the country have started the process 
of buying their first home and the real estate market is in an upward 
swing. But buying a home can be an intimidating process, filled with 
seemingly endless paperwork and wishes that money really did grow 
on trees.

This guide is designed to walk you through every step of the home 
buying process, so that you can proceed with confidence. You’ll learn 
how to decide if owning a home is right for you by;

• picking the perfect team to assist you in the process
• the ins-and-outs of pre-approvals
• financing
• closing
• how to find the home that best fits your needs
• and much more!

AmeriChoice Federal Credit Union’s goal for every first time home 
buyer is to help them find the right home, at the right price, at the right 
time. Each buyer and process is different, due to unique circumstances 
and personal preferences. So while reading this guide, focus on making 
the decisions that are best for you.

Welcome to the ultimate guide for first time home buyers. By reading 
this – you’re one giant step closer to making a house your home. 
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Get Started

The first question you should ask yourself is – Am I ready to own a home? Home ownership is  
not for everyone, and that’s okay! Let’s break down the benefits of owning a home versus renting 
a space.

Renting Owning

The landlord is responsible for maintenance 
and upkeep of your apartment. This might 
include repairs to appliances and replacing 
home systems like heating or plumbing. 

You have freedom from a landlord. You can 
make changes or renovations to your home as 
you see fit.

Many landlords pay some or all utilities, which 
may include water, sewer, trash, and electric.

Your money is going towards an investment 
when you pay your mortgage rather than your 
landlord’s bank account. 

You usually aren’t responsible for any  
property taxes.

You may qualify for certain tax deductions 
from the government that can only come from 
owning a home.

If you’ve decided that the benefits of owning out-weigh renting, it’s time to consider what you 
can afford.
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Financial Stability
Getting approved for a mortgage and making consistent and on-time payments requires that you 
have a steady source of income and no debilitating debt associated with your name. You may be 
ready to own if:

You have a stable career that provides a consistent paycheck.

You don’t owe a significant amount of money to debt collectors or credit card companies.

Personal Stability
If you want to buy a home, your personal relationships are vital 
when deciding whether or not to apply for a mortgage.  
You may be ready to own if:

Your relationship status is solid. You’re either married, in 
a committed relationship, or are single and planning to 
purchase a home based on your individual income.

You’re not planning on having kids in the near future, 
or if you are, your house shopping wish list will include 
features that meet the needs for the foreseeable future.

Geographic Stability
While buying a home is an investment, it is much easier to make a profit and build positive equity 
if you plan on residing in the same home for at least 5-7 years. You may be ready to own if:

You have no plans of moving for either personal or professional reasons in the next  
5-7 years.

You have a strong desire to start building roots both personally and professionally in the 
geographical area of your future home. 

If you checked off almost every box above, then it’s time to review your finances! Before you can 
take any further steps toward a mortgage, it’s crucial to understand your current money situation 
and adjust your expectations accordingly.

Get Started

Average First-Time 
Home Buyer

Typical age - 31 years old

Recently Married – 66%

Median Income - $64,400 
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Get Started

Live within your means .
The expenses that come along with owning a home, including the mortgage, insurance, and any 
other living expenses should add up to 28% or less of your gross monthly income. Any more than 
30% could be considered “house poor.” 

Example Fill in Your Numbers

Monthly Gross Income $5,200 / month

Mortgage Debt Ratio 
(28% of your income)

$1,456 can go towards living 
expenses each month

Living within your means also means considering the industry standard for your debt-to-income 
ratios as well as your personal situation. Here are some factors that may affect how much you 
want or need to spend on living expenses on a monthly basis:

• Your credit score
• Credit card debt
• Auto loan payments and insurance
• Monthly grocery bills

• Utilities
• Child care expenses
• Those pesky student loans!

All of these financial obligations will determine the amount you’re comfortable spending on your 
home. To help you determine just how much they affect your unique situation - we recommend 
creating a budget.

Investopedia defines a budget as “an estimation of revenues and expenses of a specified future 
period of time.” A budget will allow you to physically see where you are spending your money, 
and what categories can be manipulated in order to help you free up cash to put towards your 
living expenses. Download AmeriChoice’s free monthly budget template to help you easily start 
tracking your finances. 

Now that you understand how your current financial situation will impact the amount you can 
spend on a home, you’re ready for the next step in the home buying process!

Check out AmeriChoice’s online calculators to help you determine how much 
house you can afford . 

CLICK TO USE CALCULATOR

https://www.americhoice.org/easy-budget-template-2/?utm_source=budget-template-page-4&utm_medium=ebook&utm_campaign=Home%20Buying%20eBook
https://www.americhoice.org/resources/calculators/?utm_source=mortgage-calculator-page-4&utm_medium=ebook&utm_campaign=Home%20Buying%20eBook
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Find the Right Team

The next step to buying a home is to surround yourself with experts. Buying a home involves a 
team of individuals who will assist you to the finish line – so you want to make sure your team has 
your best interests in mind and are experts in their positions. 

Real Estate Agent
A real estate agent is your guide to navigating the play-by-play of the real estate 
game. Their job is to help you find the best house for your needs while negotiating 

the lowest price.

What to look for:
•  Referrals from friends and family who were happy with their real estate agent.

•  Stellar reviews from past clients.

•  That they are an expert in the specific geographical location where you would 
like to purchase a home. 

•  They are easy to communicate with – they listen to your needs and actively 
send you new listings that match your wish list.

Real Estate Agent
Coach

Mortgage Specialist
Referee/Umpire

Mortgage Specialist
A mortgage specialist will set the terms of play. You can’t start the home buying 
process until you’ve been approved for a loan by one of these professionals. The 

amount you’re approved for will dictate the rest of your home search. 

What to look for:
•  A mortgage specialist that is knowledgeable about the financial aspects of a 

real estate deal. 

•  They respond quickly and professionally to your questions – and do not make 
you feel silly for asking any questions. 

•  They make you feel comfortable and well aware of all of your mortgage 
options.
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Find the Right Team

Home Inspection Agent
Defensive Team Player

Home Inspection Agent
Every offer on a home should come with a contingency based upon the findings of 
a home inspection. The home inspection is used to identify any issues with systems 
like plumbing or electrical and any problems with the structural components of a 
home. Depending on their findings, the amount you offer a seller could decrease to 

cover costs of repairs or you may want to back out of the deal entirely.

What to look for:
•  An independent agent that is committed to defending you from any hidden 

issues.

•  They allow you to accompany them on the home inspection so you can ask 
questions and better understand possible issues.

•  They have years of experience in the home inspection field.

Insurance Agent
Team Medic

Insurance Agent
You buy home insurance to be prepared for the worst. Insurance protects your 

home and your belongings from theft or damage. 

What to look for:
•  Your lender or real estate agent may have recommendations for the best home 

insurance agents in your area.

•  The insurance agent is honest about their company’s policies and prices.

Family and Friends
Fans

Family and Friends
You’ll find that when you’re ready to purchase a home, everyone in your life will 
have an opinion. Sometimes it’s smart to bring a parent or friend who has gone 
through the home buying experience. Just be aware that the final decision is yours 

not theirs.

What to look for:
•  Someone who is supportive of you throughout the process.

•  A person who is willing to offer advice without criticism – home buying is 
stressful enough without adding a million opinions into the mix! 
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Get Pre-Approved for a Mortgage

Zillow defines a pre-approval as, “a commitment in writing from a lender that a borrower would 
qualify for a particular loan amount based on income and credit information.”

Here are just three benefits of getting pre-approved for a mortgage before you begin looking at 
homes:

You’ll know the exact amount of money you can spend on a home, therefore narrowing the 
search parameters you give to your real estate agent. There’s no sense in looking at homes 
you can’t afford.

You’ll gain negotiation muscle. When the seller knows you’re already approved for a 
mortgage, it shows them that you’re a serious buyer and they will be more inclined to accept 
your offer.

In housing markets where real estate flies off the shelf – pre-approval is necessary to act 
quickly to secure your dream home. Imagine finding the home of your dreams, but while 
you’re waiting for your pre-approval letter, the seller accepts a different offer! Avoid this 
situation all together by getting pre-approved and having the ability to make a serious offer 
fast.

Have these documents ready for your lender when submitting for pre-approval:

W2s from the past two years

Tax returns from the past two years

Recent paystubs to verify income

Current bank statements for your checking and savings accounts

Current loan statements from any open loans or credit lines, such as auto loans, student 
loans, or credit cards

Statements from all assets such as retirement funds or stocks

Names and contact info of your current and past landlords (up to two years)

1

2

3
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Get Pre-Approved for a Mortgage

Understanding how credit affects your pre-approval
Before a lender issues a pre-approval, they will pull your credit score. This score will determine 
whether you qualify, and if so, the amount of your loan and the interest rate you’ll receive. A 
score above 680 is necessary in order to have the largest selection of mortgages at the best rates.

How much money can you save with a good credit score? Consider this scenario. Person A has a 
higher credit score than Person B. Person A qualifies for an interest rate of 4%. Person B qualifies 
for an interest rate of 5%. This one percent difference can add up. 

Credit Score Interest Rate
Monthly Payment (Principal & Interest based on  

30-year fixed mortgage for $200,000)

Person A 760 4% $954.83

Person B 675 5% $1,073.64

Person B would be paying an extra $1,425.72 a year, just because their credit score is lower.
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Get Pre-Approved for a Mortgage

What determines your credit score?

Ways to Improve your Credit Score
If you have anxiety after looking up you or your spouse’s credit score – don’t worry! A credit 
score is simply a snapshot of your current financial picture. If you’re unhappy with your current 
score – there are easy steps you can take to improve it!

• Download a free copy of your credit report to make sure there are no errors. If there are 
any errors that are dragging your score down, you can report these errors and have them 
removed from your report.

• Pay your bills on time.

• Keep your credit card debt below 30% of the maximum credit limit you’re allowed on a card. 
For example, if your credit card has a limit of $1,500 – don’t let more than $600 sit on the card 
from month to month.

• Avoid multiple hard credit inquiries in a short span of time. These occur when you’re shopping 
for a loan and a lender pulls your credit score in order to determine if you qualify.

• Keep old credit card accounts open, even if they aren’t in use. They will only improve your 
score by showing you have a wealth of credit history.

Now that you’re satisfied with your credit score and you have your pre-approval letter in hand, 
it’s time for the next step! 

Payment History (35%) - Have you paid past credit 

accounts on time?

Amounts Owed (30%) - How much money do you still owe? 
What is the proportion of your debt compared to your 
credit limit?

Length of Credit History (15%) - When were your credit 
accounts opened? How much time has passed since they 
were active?

New Credit (10%) - How many new credit accounts have 
you opened in recent history? How many lenders are pulling 
hard credit inquiries for loan applications?

Types of Credit Used (10%) - How many types of credit 

accounts do you have open? Auto loans? Student loans? 

Credit cards?

35%

30%

15%

10%

10%
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Find the Right Mortgage

Now that you’re pre-approved for a loan amount, it’s time to decide how you’re going to pay that 
loan. There are many types of mortgages, and each offers the buyer a different loan solution.

Start by asking yourself these questions:

How long do you plan on living in this home?

Do you have money saved up for a down payment?

Do you believe your income will stay the same or increase in the coming years?

Are you looking for an interest rate that stays the same or will change down the road?

What’s more important to you – a lower interest rate or a lower monthly payment?

Fixed Rate Mortgage Loans
This is the most conventional type of loan. The interest rate stays the same for the entire life of 
the loan, which is usually 10, 15, or 30 years.

Ideal for: 
The buyer who is able to afford at least a 5% down payment, likes the security of knowing exactly 
what their payment will be in the coming years, and is planning on staying in the home for a long 
period of time.

Adjustable-Rate Mortgage Loans (ARMs)
With this mortgage, the interest rates usually start out lower than fixed rates. However, after a 
certain period of time, the interest rate will change – and you should prepare for it to change to 
a higher interest rate. There are minimum and maximum caps set on the rates, so make sure you 
know what the highest possible interest rate is that you may be paying down the road.

Ideal for:
The buyer who is able to afford at least a 5% down payment, desires a lower monthly payment 
but is okay with that payment amount fluctuating in the future, and is not planning on spending 
a long period of time in their home.
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Find the Right Mortgage

Federal Housing Administration Mortgage Loans (FHA)
These mortgages are backed by the government and offer more flexible guidelines, like lower 
down payments.

Ideal for:
The buyer who is unable to afford a 5% down payment or is having trouble getting approved for 
conventional loans due to bad credit.

VA Mortgage Loans
These loans are also backed by the government, but are only available to veterans of the military. 
They offer low or no down payment and usually have favorable interest rates compared to more 
traditional loans.

Ideal for:
The buyer who is either an active military member or veteran, or the surviving spouse of a 
veteran who died during their military service.

If you’re still not sure what option may be best for you, have a heart-to-heart with your Mortgage 
Specialist. They should be able to help you decide what type of mortgage loan best fits your 
situation.

https://www.americhoice.org/contact-a-loan-expert/?utm_source=mortgage-specialist-page-11&utm_medium=ebook&utm_campaign=Home%20Buying%20eBook
https://www.americhoice.org/contact-a-loan-expert/?utm_source=mortgage-specialist-page-11&utm_medium=ebook&utm_campaign=Home%20Buying%20eBook
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Find the Right Mortgage

Putting up a Down Payment

A down payment is a percentage of the purchase price of the home that the buyer pays upfront 
when taking out a mortgage. It is required with most types of mortgages and allows the lender 
peace of mind by knowing that you, as the buyer, have made a substantial investment in the home 
right away.

The exact amount of your down payment depends on the type of mortgage you’ve chosen. The 
percentage can range anywhere from 5%-25% of the home’s purchase price. However, the lender 
will always encourage you to pay a higher percentage.

Are you feeling overwhelmed about saving for a down payment? 
Thankfully, there are many financial products and services out 
there to help first time home buyers like you. AmeriChoice’s Home 
Savers Program is a good option. Our experts will sit down with 
you to evaluate your finances, and determine how much money 
you can put away each paycheck once you create a budget and 
consolidate any other outstanding loans. These savings will add up 
quickly and can go towards your down payment! 

Private Mortgage Insurance (PMI)
If your down payment equals less than 20% of the home’s purchase price – be prepared to pay 
your lender private mortgage insurance. This protects the lender in case payments are not made 
on the loan.

PMI is incredibly common for first time home buyers, since not many have the cash for a 20% 
down payment. The cost of your insurance will probably be rolled into your monthly payment. 
As with any type of insurance, you usually have options. Make sure to talk with your mortgage 
specialist about the type of PMI that you’ll be paying, and shop the options to find what works 
best for you.

Phew! Enough with the financial jargon for now – once you’ve decided on your financing – it’s 
time for the fun part looking for your ideal home!

CLICK HERE TO LEARN MORE

https://www.americhoice.org/products/loans/home-savers/?utm_source=home-savers-page-12&utm_medium=ebook&utm_campaign=Home%20Buying%20eBook
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Find the Right Home

You’ve made it to the step that you’ve probably been dreaming about from the beginning – 
actually searching for your new home. The home search is an incredibly subjective process, and is 
dependent on the specific wants and needs of each buyer. It likely won’t be as easy as a 30-minute 
episode of HGTV’s House Hunters, and you’ll most certainly look at more than three homes, but 
you will have to start out by narrowing the search for a home with a budget and a wish list.

Important Considerations

Location, Location, Location

You can change a house, but you can’t change the home’s location. Location should be the first 
determining factor of narrowing your home search. 

• Rural, Suburban, or Urban

• Proximity to work

• Distance to entertainment and 
recreation (shopping, restaurants, 
nightlife)

• Traffic flow

• Crime rates

• School districts
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Find the Right Home

Type of Home

Single Family Detached Home

Pros:  Have full control over exterior and landscaping decisions, as well as household rules 
like parking and pets.

Cons: You are responsible for all maintenance and repairs.

Townhome

Pros:  Often cheaper than detached homes, still sit on their own plot of land, sometimes 
come with communal amenities

Cons: Lack of privacy, less control over exterior style choices

Condominium

Pros:  More affordable, less maintenance responsibility, offers amenities like pools and 
fitness centers

Cons:  Lack of privacy, you don’t own any land, requires home owner’s association fees (HOA)

Age of Home

Generally speaking, older homes often have more character and are located in established 
neighborhoods. Newer homes often have modern floor plans in planned neighborhoods. Older 
homes are notorious for having more maintenance and repair issues but newer homes often 
come with HOA fees and are notorious for having cookie-cutter style. It’s all about personal 
preference, and how many projects you’re willing to tackle.

State of Home

You’ll often see the term ‘move-in ready’ in real estate listings, but the meaning behind that term 
differs for everyone. Move-in ready for you might simply mean that the house requires no major 
repairs to be a livable space. For others, it means that the house requires no stylistic updates to 
match their taste, as they don’t want to have to paint a single wall when they move in.

Determine what condition of home you’re comfortable buying. Not everyone was born to tackle 
DIY projects or can afford a major renovation. But if you don’t mind getting your hands dirty, 
don’t let 1970s wallpaper scare you away!
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Find the Right Home

Size of Home

How much square footage do you need? What size yard are you going to mow? Decide now  
what the minimum number of bedrooms and bathrooms you and your family will need. Keep in 
mind though – the more space – the higher your utility bills become and the more rooms you’ll 
have to clean. Also, consider the size of your family today, as well as 5 years from now.

HOA Fees

Many neighborhoods and condo complexes require homeowner’s association fees to cover 
amenities and exterior maintenance. If you love the idea of less yard work or a maintenance 
free pool, you may not mind these fees. However, keep in mind that being part of a homeowner’s 
association will put limits on how you can use your property. Make sure to read the small 
print before agreeing to their rules. Also remember that these fees are in addition to any loan 
payments you may be making, so make sure these fees won’t push you above the amount you’re 
comfortable spending each month.

Common Real Estate Listing Abbreviations
BA or Bth = Bathroom
BR or Bdrm = Bedroom
CH/A or CHA = Central heat and air
DR = Dining room
DW = Dishwasher
f-bmt = Finished basement

fncd yd = Fenced yard
FP = Fireplace
GA or Gar = Garage
LR = Living room
SF or sq ft = Square footage
W/D = Washer and dryer

At the end of the day, you decide what you need to make a house your home. We’ve created a 
handy chart (next page) to help you keep track of your own wants and needs during the house 
hunt. It’s a good idea to jot down your thoughts about a home during or right after a walk-
through. If you wait, it will be easy to forget your likes and dislikes between the many other 
homes you tour. 
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House Tour Checklist

Complete one of these sheets for each home you tour
Excellent Okay Terrible

The Home
Square Footage

Bedrooms

Bathrooms

Floor Plan Layout

Storage Space

Basement

Interior Condition

Kitchen

Curb Appeal

Outdoor Living Spaces

Yard Space

Garage

Energy Efficiency

Windows

Condition of Roof

The Neighborhood
Parking

Crime

Traffic

Demographics

Zoning Laws

Utility Services

Quality of Schools

Distance to Work

Public Transportation

Distance ot Amenities

Notes:
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The Offer Process

Hooray, you’ve found your dream home! With the help of your real estate agent, you’re ready to 
make an official offer to the seller of the home. Here’s how it works:

Decide on a purchase price with your real estate agent. Your agent will be able to help you 
come up with a fair offer that takes into account the condition of the home and recent sale 
prices of homes that are comparable in the same neighborhood.

Make an official offer to the seller’s agent. This is called a purchase agreement. This 
agreement will cover the purchase price, target closing date, a deadline for them to respond 
by, and any contingencies – like appraisals or home inspections.

Negotiate with the seller. Sometimes the seller will come back with a counteroffer, asking 
for more money or changes in closing dates. You will have a deadline to accept, decline, 
or make another counteroffer back to the seller. Once both parties have agreed to the 
purchase agreement, the offer is finalized.

Finalize the offer with a good-faith deposit, or earnest money. Once both parties sign the 
purchase agreement and the deposit is made, the house will go under-contract (escrow) and 
will be unlisted. Escrow typically lasts around 30 days, and during this time you will perform 
any appraisals or home inspections as stated in the purchase agreement.

1

2

3

4

Know exactly how high of a price you’re 

willing to pay before entering into 

negotiations. Don’t go above the amount 

you’re comfortable with just because 

a higher offer was made from another 

interested party. There are plenty of fish in 

the sea and plenty of homes in your city.
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The Offer Process

Home Inspections

A home inspection is done to determine if there are any underlying issues with the home before 
you move to the closing process. If the inspection reveals any problems, you have the ability to re-
negotiate the price with the seller to accommodate for those repairs, or you can withdraw your 
offer altogether and receive your good faith deposit back.

Inspection should be a thorough process and include:

• Heating/Cooling systems

• Septic system

• Plumbing

• Electrical

• Structural – Walls, floors, ceiling, foundation, roof, 
gutters, insulation, and ventilation

• Appliances

• Consider radon and carbon monoxide testing, especially on older homes

If you’re satisfied with the results of the home inspection, or you’ve finished negotiating any 
changes to the purchase contract – it’s time for the final step before receiving the keys to your 
new home! 

Home 
Inspections

The buyer pays for home 
inspections. They normally 
cost between $250-$600, 
but are well worth the price!
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Close on Your Home

The closing process, also known as settlement, is the final step before the name on the deed is 
yours. This is the culmination of all of the scary paperwork and signatures between all parties 
involved in the sale of the home. The thought of all of that paperwork can be overwhelming to 
first time home buyers – so here’s an idea of what to expect when you show up to close on  
a home.

Who will be there?
• Mortgage specialists/lenders for both the buyer and seller

• Real estate agents for both the buyer and the seller

• Impartial third party, or closing agent

• Buyer

• Seller (sometimes)

What do I need to bring?
• Photo ID

• Proof of homeowner’s insurance

• Certified or cashier’s check for any closing costs

• Copies of any past paperwork, including the purchase agreement, appraisals, and inspections

As the buyer, you’re allowed a final walk through inspection 24 hours before closing. Take that 
time to confirm that everything is as stated in the purchase agreement. Set aside 1-2 hours for 
the closing process, since there is a TON of paperwork to read carefully and sign.

Closing Costs
Closing costs are separate from the purchase price of the home. You can expect to pay around 
3-5% of the price of the home minus the amount you paid in earnest. These costs may include 
title insurance, appraisals, processing, underwriting, and service fees. 

Get the Keys
You’ve made it! The documents closing on the purchase of your home and the terms of your 
mortgage have been signed on the dotted line. It’s time for you to pick up your keys, say goodbye 
to your tiny apartment, and hello to mowing the lawn, property taxes, and independence  
from landlords! 

Tip from the 
Experts

Don’t be afraid to ask 
questions! The lenders and 
agents present at closing 
are knowledgeable and 
experienced professionals.
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Enjoying Your Home

Thought you were done? Not quite. You want to be able to protect and enjoy your investment for 
many years to come. Home ownership comes with numerous unexpected expenses and required 
– but not necessarily enjoyable – maintenance. Here’s a quick rundown of how you can prepare 
for the future costs of ownership.

Keep Saving
Cliché – but true. You might have depleted your savings account for the down payment and 
closing costs of your new home, but that doesn’t mean you won’t need to access your savings 
again. Make sure you’re still putting away money from each paycheck to cover emergency home 
repairs and any fun improvements you want to do down the road.

Annual Maintenance
If you perform regular maintenance on your 
home, you benefit in four major ways:

1.  You extend the life of your 
appliances. 
Tip: Clean your refrigerator coils once a year.  
It will prevent them from building up with dirt 
and hair and they can continue to operate 
efficiently to keep your fridge cool.

2.  You reduce threats to your home and family. 
Tip: Check your clothes dryer vent for excess lint. If they aren’t cleaned regularly, you risk a fire 
starting in your home!

3.  You can minimize repair costs over time. 
Tip: Check for leaks in your roof! It will ensure that no water makes it into your home and causes 
dreaded water damage.

4.  You can keep repair projects small and manageable. 
Tip: Fixing the caulking around the bathtub if you notice any discrepancies is much easier than 
replacing the entire tub and subfloor due to water damage!

(Not so) Fun Fact!
A new hot water heater can 
run between $550-$1,150 
and a new roof averaged 
over $11,000!
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Enjoying Your Home

Home Improvements
Your home is an investment! If you make smart and valuable updates to your home, you improve 
your chances of making a profit when you sell. It’s time to stop pinning those DIY transformations 
and take action! Before you decide on any renovations, learn about the updates that give you  
the best chance of raising the value of your home (and projects that should make you run in the 
other direction).

Dos Don’ts

Adding a bedroom (If you have less than 3 
bedrooms in your home)

Installing a pool

Upgrading the kitchen Converting a garage

Renovating a bathroom Planting high-maintenance landscaping

Improving curb appeal Laying carpet over hardwood floors

Remember – whenever upgrading or renovating your home – keep in mind your location and 
neighborhood. If the homes in your neighborhood are only selling for $150,000, you don’t 
want to install a $50,000 gourmet kitchen. Renovations should not make your house the most 
expensive house in the neighborhood and should also be comparable with the size and appraisal 
of your own home.

Tax Deductions

Tackle home improvements easily 

with AmeriChoice’s dedicated 

Home Equity loan & lines of credit!  

It’s custom designed to give you 

access to funds that will cover your 

dream upgrades.

APPLY HERE

https://www.americhoice.org/products/loans/home-equity-lines-of-credit/?utm_source=heloc-page-21&utm_medium=ebook&utm_campaign=Home%20Buying%20eBook
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Enjoying Your Home

Enough talk about paying money – let’s talk about how you can save some! Many homeowners 
enjoy tax benefits and deductions that the government uses to incentivize citizens to buy homes 
rather than rent. These tax deductions can lower the annual cost of home ownership.

Here are some of the most popular tax breaks:

Property Taxes

You can deduct the amount you paid in taxes through your mortgage payments 
throughout the year.

Mortgage Interest

You can deduct the amount you paid to your lender in interest during the tax year.

Energy Efficiency Credit

The government often offers tax credits for certain home improvements, in this case, 
energy efficient improvements. Right now they are offering up to a $500 tax credit, but it’s 
set to expire at the end of 2016. So make sure to check if they renew the credit or if there’s 
any other renovation tax credit you can take advantage of.

Working from Home

If your home is your primary place of business, you can deduct those expenses during your 
tax return. You can either complete a simple form based on square footage, or a more 
complex form that breaks down each of your expenses. Either way, if you work from home, 
don’t miss out on this tax break.

If you keep squirreling money away for a rainy day, follow regular maintenance tips, put care into 
updating your home, and take advantage of the tax breaks above, you’re set to enjoy your home 
for many years to come. 



Now You’re Ready to be a Home Owner
You’ve made it to the end of The Ultimate Guide for First Time Home 
Buyers! We hope this guide helped you realize that you’re to be a  
home owner. 

It’s perfectly normal and acceptable to still have a TON of questions. 
That’s what we’re here for! AmeriChoice has dedicated Mortgage 
Specialists that will be able to answer your questions, no matter how 
small, and get you started on the right path to home ownership.

Contact us today and we promise to help you find the right house, at the 
right time, for the right price. Don’t let the home buying process stress 
you out – pick AmeriChoice Federal Credit Union to be on your team!

Happy House Hunting!



2175 Bumble Bee Hollow Rd.
Mechanicsburg, PA 17055
717-697-3474
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